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with the central bank. The Bank of Japan also re- 
duced its discount rate and other key interest rates. 


INTERNATIONAL ECONOMIC 
COMPARISONS 


Nevertheless, ght labor markets, the 


slowdown in business investment and the decline in 
domestic demand might constrain future economic 


The aim is tw increase the liquidity and enable banks 
growth. 


to lend more. 
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position abroad and foreign direct investment position in the United States on a historical! 


basis, In billion dollars, 1988-90. 
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‘ Not available, or suppressed to avoid disclosure of data of individual companies 


Source: U.S. Department of Commerce, Bureau of Economic Analysis, Survey of Current Business, August 1991 
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ment in the United States tended to concentrate less 


on petroleum, manufactures and more on wholesale 


and retail trade, finance, insurance, real estate and 
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Table 4 
U.S. direct foreign Investment abroad by major Investment and major recipients on a historical-cost basis, in billions of doliars, 1990. : 
Latin 
roy g 
Devel & 
All European Swit- Western Other 8 
Area count- Communi-Other Germ- United  zer- count -Hemis- Middle Other Asia& © 
Investment nes Canada ly Ervope any Kingdom land Japan ries phere East Africa Pacific OPEC 
Allindusitvies............... 421.5 68.4 172.9 31.3 27.7 65.0 23.7 21.0 105.7 72.5 48 3.8 24.7 9.8 
Petroleum... ... 6... 6.66 an 59.7 10.7 18.8 5.6 3.1 11.3 ' 3.4 15.7 5.3 2.0 2.7 5.6 5.5 
Sn ueeueeeuees 168.2 33.2 81.3 2.7 17.5 20.6 1.2 10.6 33.6 23.8 0.9 ' 8.4 1.9 
& 
products ............5. 16.0 2.3 8.0 0.5 1.2 21 ' ' 3.7 3.1 ' ' 0.5 ' 
Chemicals & allied 
Prony 8 TTT TTT 38.7 6.4 19.1 ' 3.3 3.5 ' 2.5 7.9 5.4 0.6 ' 1.8 0.9 
& fabri- 
catedmetais ........... 9.8 3.0 3.9 ' 1.3 1.0 ' ' 2.1 1.8 ' ' ' . 
Machinery except 
electtical .............. 28.8 2.7 17.9 0.9 4.1 3.1 ' 29 3.8 2.8 ' ' 1.0 . 
ieee 13.6 2.2 45 . 0.8 ' ‘ ' ' 
TTT TTT 1.3 1.2 §.2 1.5 3.3 
Transportation 
equipment............. 24.0 8.0 8.7 ' 3.4 2.9 ' 2.5 4.2 3.3 ' ' 0.9 . 
Other manu- 
facturing .............. 37.3 8.7 19.2 0.5 3.5 6.7 ' 0.9 6.7 5.9 ' , 0.8 0.5 
Wholesale wade ............ 41.4 41 15.4 9.1 1.5 2.8 7.4 3.8 7.5 2.9 05 ' 4.0 ' 
Banking . 0.0.6.6... cee ees 21.4 1.1 7.5 1.2 1.7 3.6 1.0 ' 10.4 7.6 ' 2.6 ' 
Finance except 
banking... 2... 66... 6.65. 96.9 12.0 40.7 11.5 29 23.1 11.1 2.2 31.0 27.3 0.9 ‘ 26 , 
Services .... 2.2... ceca. 10.8 1.6 5.5 1.0 ' 2.3 ' ' 2.2 1.7 ' ' ' 
Other industies ............ 21.0 5.8 3.8 ' 1.1 1.4 ' ' 5.5 3.9 ' ' 1.2 0.7 


‘ Suppressed to avoid disclosure of data of individual companies, or investments of less than $500,000. 
Note.—Figures may not add to totals because of rounding and data suppression to avoid disclosure of individual companies 
Source U.S. Department of Commerce, Bureau of Economic Analysis, Survey of Current Business, August 1991. 
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' Suppressed to avoid disclosure of data of individual countries, not available or less than $500,000. 


Note: Figures may not add to totals due to rounding or suppression of data. 


Foreign direct investment position in the United States on a historical-cost basis, by major foreign investors and 
Source: U.S. Department of Commerce, Bureau of Economic Analysis, Survey of Current Business, August 1991. 
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United States Takes Steps to Grant Seven 
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Table 8 
U.S. merchandise trade deficits (-) and surpluses (+), not seasonally adjusted, with specified areas, January 
1990-August 91 
(in billion dollars) 
January January- 
ust Ju a ust ust 
Area or country 1991 1991 19 1991 19 
in.) occkbnkssheedeeendsseeeeene 3.74 -3.80 3.74 -26.74 -26.49 
CD 6 60:64046686660606414686R00066) 0.72 044 -0.39 3.61 3.19 
MD 9066066054604660460000000008 0.46 0.21 -1.16 -2.66 6.55 
i scien 64 6k 06044 5466000600608 +0.65 +0.21 0.34 +11.68 +3.60 
Western Europe ..... 2... eens +0.71 -0.01 -0.47 +11.50 +1.93 
6.66.6 6464005468544040004650655 -1.50 -1.70 -2.28 -7.52 -13.23 
TD 06085 50066046 00666400000000 05 +0.15 +0.12 -0.02 +1.54 +2.03 
bene nbesensssuneseensenseneases “1.31 -1.28 -1.16 -7.21 6.37 
OTe ee Te TTT TTT TT TUTTTTTT TT TTT -1.41 -1.08 -2.42 -10.18 -15.06 
European Free trade association.......... 0.04 0.36 -0.18 “1.15 -2.20 
Total trade balance ................085. -7.66 -7.78 -10.51 -39.93 -63.74 


' NICs include Singapore, Hong Kong, Taiwan, and the Republic of Korea. 
Note.—The difference between trade balances shown in total exports table and those shown in the above (country/a- 
wort table represents exports of certain grains, oilseeds, and satellites that are not included in the country/area ex- 

s. 
Source: U.S. Department of Commerce News (FT 00), Oct. 1991. 


General Agreement on Tariffs and Trade (GATT), to synonymous with communist) countries. The act 
which most countries belong. Thus, the United authorizes the President to restore MFN stlatus to a 
States extends MFN treatment to most of its trading nonmarket economy country (NME) if that country 
partners because of their GATT membership, and is in complete compliance with its freedom-of-emi- 
has granted it to a few countnes under bilateral gration requirement (the Jackson-Vanik amendment 
that provide for the reciprocal ex- under title IV of the act) and has concluded a bilater- 
tension of MFN status. Only 14 countries now re- al trade agreement with the United States that con- 
main sub} discriminatory under tains a reciprocal grant of MFN sstaws. 
U.S. law, and recent developments will soon reduce Alternatively, the President may waive full com- 
that number to 7. ay = S een - be reese 
: —_ :; determines waiver will “ 
trom Reine atcondel MFR stanan is thas the protects promote” the objectives of this requirement. 


being accorded MEN status is that the 
it exports can enter another country af concessionary During the first few years after the 1974 Trade 
rates of duty rather than at the full statutory rates. Act became law, the President waived full com- 
For products from countries granted MFN treatment pliance with the Jackson-Vanik amendment and con- 
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i Cluded trade agreements with three NMEs. Romania 
(the lowest available nonpreferential rates in column was MEN status in 1975, Hungary in 1978, 
1 of the U.S. tariff schedule) are significantly lower and China in 1980. During the remainder of the 
than the U.S. statutory (column 2) rates that the 1980s, however, the list of countries subject to the 
United States applies to products from countries not U.S. statutory tariff rates remained unchanged with 
granted MFN treatment. The statutory rates remains the one exception that Romania’s MFN status was 
PR tis suspended in 1988. 
Smoot-Howley Act of 1930. As the of E shed their 


the basis of its legislation, first enacted in February 1990, and a bilateral trade agreement pro- 
it iding for MFN reciprocity was signed in April 

standing policy under the Trade Expansion Act of 1990. The United States granted MFN status to 
1951, which suspended the MEN status of any coun- Czechoslovakia on November 17, 1990. This action 
try under the control of the “world Communist followed approval of the trade agreement by both the 
movement,” i.e., the Soviet Union, China, and coun- U.S. Congress and the Czechoslovak Parliament and 
tries under their control. The Trade Act of 1974 an exchange of letters between the two countries. In 
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In January 1991, President Bush issued two waiv- 
ers of the freedom-of-emigration requirement, or 
Jackson-Vanik amendment to the 1974 Trade Act, 


Bulgaria. The United States and Mongolia a 


trade agreement containing a pro 
iprocity on January 23, 1991, and a similar United 


States-Bulgaria rade was Si by the 
two countries on ul 22, 1991. President 
transmitted to the Congress on June 


both 
25, 1991, and their approval is expected soon. 


The United States and the Soviet Union signed a 
trade agreement in June 1990. However, President 
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countries, four—Cambodia, Cuba, North Korea, and 
Vietnam—are subject to import embargoes, making 
any tariff rates that may apply to them irrelevant. 


Recent Status of the Uruguay Round 


Uruguay Round Collapse 


The Uruguay Round of multilateral wade negoti- 
ations, begun September 20, 1986 under the auspices 
of the General Agreement on Tariffs and Trade 
(GATT), was scheduled to conclude 4 years of taiks 
at the ministerial meeting, !ne!d in Brussels, Belgium 
during December 3-7, '%). Instead, negotiators 
reached an impasse over the form and extent of agri- 
culture subsidy reduction that the EC was willing to 
undertake as part of the Round which, in tum, hin- 
dered agreement in other areas under negotiation thai 
had been left to be reso!ved at the ministerial meet- 
ing. GATT Director-General (D-G) Arthur Dunkel 
was Charged at the close of the Brussels meeting 
with pursuing intensive consultations with partici- 
pants to narrow the outstanding differences stemming 
from the meeting and to reconvene the negotiations 
when successful. (JER, February 1991.) 


Participants are now working to complete a single 
draft text by early November 1991 that will include 
all subjects under negotiation. This will allow senior 
negotiators to gauge what final political-level com- 
promises must be made in order to close a compre- 
hensive package of concessions, rather than settle for 
a more narrow sei of agreements, as proposed by 
some participants, that excludes “difficult” areas still 


remaining 


Groups Restructured 


On February 26, 1991, Director-General Dunkel 
reconvened the Trade Negotiating Committee (TNC) 
following reluctant EC agreement to pursue “specific 
Set Sa atm 
As TNC chairman, Dunkel outlined a work program 
to resume technical-level talks, regrouping the 15 
negotiaung from the Brussels meeting into 7 


1991.) 
1991 with Director-General Dunkel retaining chair- 
manship of both the agriculture and textiles group. 


Final Texts Prepared 
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On September 20, Director-General Dunkel called 


for the negotiating groups to prepare final texts for 
political-level consideration by late October or early 
November. He will produce froin these submissions 
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export competition. The ability of the EC to make 
political commitments in the Round to help resolve 
these issues will await progress on the EC internal 
debate over agricultural reform, not expected until 
late October at the earliest. 


Internal support. A major issue under internal 
support is which subsidies should be permitted abso- 
lutely, a list that the EC and Japan wish to be more 
extensive than does the United States. Alternately, 
the United States seeks a more extensive list of sub- 
sidies that are prohibited absolutely as well as a list 
‘oe that, while permitted, are still counter- 
Vv ° 


Market access. Under the market access talks in 
agriculture, the need for a safeguards “safety net” is 
generally agreed, but its form (whether price-or 
quantity-triggeied or some combination) is not. 


Export competition. How to curb export subsidies 
under the final category is also a major stumbling 
block, centered on whether to reduce budget outlays 
for export subsidies or to reduce export subsidies per 
unit On quantities exported. 


GATT Institutions 


The group on GATT institutions encompasses the 
previous dispute settlement group, the group on func- 
tioning of the GATT system (FOGS), and is charged 
with drafting the final instruments to incorporate the 
Uruguay Round results. The heart of the dispute 
settlement issue is whether to permit “automatic” 

. retaliation, 


| 
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Mid-Term Review. The topic of a world trade orga- 
nization has been raised in the group but is consid- 
ered better left until after completion of the Round. 


Intellectual Property Rights 


Director-General Dunkel announced at the July 30 
TNC meeting that all preparatory work has been 
done for TRIPs and that final political-level wadeoffs 
could begin. Group discussions in the fall will cover 
three main topics: (1) the extent to which the draft 
agreement would cover existing intellectual property, 
(2) the three draft texts on dispute settlement under 
discussion, and (3) issues left over from Brussels 
such as transitional protection for patents and copy- 
right protection of works for hire as well as for 
individual authorship. 
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Ss Industrie! production, by selected countries and by epecified periods, Jenuery 1988July 199! = 
(Percentage change from previous period, seasonally adjusted at annual rate) 
1990 1991 
County 1968 1989 1990 Iv / " Jan. Feb. Mar Apr May Jun. Jul. 
United States : . 7. ; 7 7.7 5.9 8.3 82 5.7 
sae 88 OB a) ey an) se ye es He? ae aay) 
Conets Seueceoeese 44 23 03 48 -1.3 42 11 43 73 74 3.3 2 33 
~ a saeuue 3.2 5.3 5.9 6.7 0.6 4 2 f} -10.3 () 53.7 -24.5 Ay (| 
4 sakes 3.7 0.3 08 68 5 | . 7. 21.2 1. -25.6 45 . 
senessueawas 41 36 1.1 -10.2 1.3 44 28 -11.0 -278 50.7 -2.1 0 
ee 6.9 3.9 0.7 81 3.9 35 6.7 -13.4 2.1 -22.1 17.0 24.1 ' » 
‘ Not available. ; 
aly pe he bey ey ety - When data for the combined Germanys are available they will be used. 
Source: Economic and Energy U.S. Central Intelligence Agency, September 20, 1991. 
Coneumer prices, by selected countries and by specified periods, Jenuery 1988-July 1991 
(Percentage change from previous period, seasonally adjusted at annual rate) 
1990 1991 
County 1968 19869 1990 IV ! " Feb. Mav Apr May Jun. Jul. Aug. 
— saeeeee 4.1 48 5.4 7.0 3.5 2.1 27 09 2.7 36 27 2.7 (' 
peceececccece 0.7 23 3.1 6.0 47 04 -25 18 -12 16 22 6.0 6. 
ae eoee 40 5.0 48 6.9 11.4 26 27 5.1 of 16 4.7 0.1 () 
eee eens 13 28 2.7 42 1.3 3.4 1.7 16 2.9 41 8.7 12 3. 
United Kingdom ..... 49 78 95 6.1 43 41 44 5.3 23 40 6.0 , " 
France ............ 2.7 3.5 3.4 44 24 2.1 22 1.1 1.4 3.1 3.4 i 
TT pneneneennnans 5. 66 6.1 6.9 6.9 6.2 86 47 5.9 65 7.0 | 4. 
' Not avellable. 
my ee aq ee te te When data for the combined Germanys are available they will be used. 
Source: Economic and Energy U.S. Central intelligence Agency, September 20, 1991. 
Unemployment retes, (total labor force beele)' by selected counties and by specified periods, January 1968-August 1991 
1990 1991 
County 1968 1989 1990 IV / " m Maw Apr. May Jun. Jul. Aug 
United States ....... 5.4 5.2 5.4 5.8 64 6.7 (') 68 65 68 6.9 6.7 6 
, OO 25 23 21 2.1 2.1 21 (') 2.1 2.1 2.0 2.1 22 (') 
Canada ........... 7.7 75 8.1 9.1 10.1 10.3 (') 10.4 10.1 10.2 10.5 10.4 10.5 
nhog Rengedoen pases 62 5.6 5.2 48 45 45 (') 44 44 45 45 46 46 
United Kingdom ..... 8.2 6.4 64 6.7 8.1 9.1 (') 85 8.9 9.2 9.4 9.7 99 
iad peeececececse 10.1 0.9 9.2 9.2 92 96 (' 9.3 9.4 9.6 7 98 (') 
eeneenennaens 78 7.7 6.9 68 68 6.9 6. 6.9 (*) ) ) (3) 


Say eitenreeta cemmpaaienste cancer papoose tytn em ened enpany U8 g b 

not excluded for S. . 

peregne would tnerense Go unemploymnect te te 11-12 parentin 1000-1800 = = —— —= 
; cnet teeta een 

Source: Unemployment Rates in Nine Countries, U.S. Deapartment of Labor, October 1991. 
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Money-merket interest rates,' by selected countries and by specified periods, January 1968-September 1991 


(Percentage, annual rates) 
1990 = 1991 
County 19868 1989 1990 IV / " Feb. Mar Apr May Jun. Jul. Aug. Sept. om 
United States ........ 78 93 83 8.1 68 6.1 6.5 6.5 6.1 6.0 6.1 5.9 56 55 8 
JOAN . occas 44 5.3 6.9 75 7.7 76 7.7 7.7 76 76 76 () ® © 
Canada ............ 96 12.2 13.0 12.3 10.5 9.2 10.4 9.9 9.6 9.1 8.8 8. 87 83= (?) 
Uinhed Rengedoen err Te 43 7.0 8.5 89 9.1 9.0 9.0 9.1 9.1 89 9.0 9.1 9.2 (2) 
United Kingdom... 89 13.3 14.8 13.8 13.1 11.5 13.1 12.4 11.8 11.4 11.2 11.1 109 8©=_ () 
France ............. 79 9.2 10.3 10.1 9.7 9.3 96 94 9.2 9.2 9.6 96 95 (2%) 
ere 11.0 12.7 12.7 13.0 12.7 11.7 12.3 12.4 11.9 11.5 11.5 11.9 11.9 (?) 


Note.—Data presented for Germany includes information only for wivat was once West Germany. When data for the combined Germanys are available they will be used. 
Source: Federal Reserve Statistical Release, October 15, 1991 Economic and Energy indicators, Central intelligence Agency, September 20, 1991. 


Effective exchange rates of the U.S. doller, unedjusted for inflation differential, by specified periods, January 1968-Augus! 1991 


(Percentage change from previous period) 
1990 1991 

hem 968 1989 1990 Iv ! " m Mar Apr. May Jun Jul. Aug. Sept. 
tales! TPTTTTTT TTT 68.0 91.3 66.5 81.7 82.8 87.7 87.6 87.4 86.8 87.3 89.0 88.9 87.8 86.1 
Percentage 

change ......... 45 6.4 53 42 1.3 5.6 1 7.2 7 6 1.9 1 1.2 -1.9 
teen Daas cc aunnes 740608 41 6.2 6 04 085.1 89.1 89.3 95 2 688 868 
Percentage 

change ......... 48 6.8 40 3.1 1.3 49 -1.3 1.3 45 2 1.6 -3 -16 -2.3 
- ~- average=100. 

Note. — value of the U.S. dollar is a trade-weighted average in terms of the currencies of 15 other major nations. The inflation-adjusted measure shows the change 
fy dee dobar’s vebve ahr eclustng for tre Wihesion ratee tn te Uraned Stason aed in Govar nation, Gua cocaine in as mecsane congue ee renee OS amie shows the cha 


Source: Morgan Guaranty Trust Co. of New York, October 1991. 
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Trede belences, by selected countries and by epscified periods, January 1968-Auguset 1991 
(in billions of U.S. dollars, f.0.6. basis, at an annual rate) 


1990 1991 
County 1968 1969 1990 IV / " Jan. Feb. Mar Apr May Jun. Jul. = Aug 
United States’ ....... 118.5 -100.1 100.5  -104.4 668 522 -865 66.0 488 -54.0 -57.4 -45.5 71.4 810 
0 04.9 77.4 63.2 66.0 87.6 96.4 816 78.0 96.0 92.4 91.2 103.2 96.4 () 
Canada ............ 6.2 5.9 9.3 9.6 88 10.4 2.4 72 10.8 9.6 12.0 9.6 ( 
ieee anton 72.9 72.0 60.4 32.8 13.6 0.4 3.6 25.2 10.8 13.2 48 9.6 3. (3) 

United Kingdom ...... 375 23 32.0 -23.2 216 -44 -30.0 16.8 18.0 18.0 19.2 72 10.8 (3) 
France .. 6... eee 5.5 -7.0 9.4 13.6 -10.4 5.2 13.2 84 9.6 3.6 48 7.2 8.4 (3) 
re “11.1 -13.0 11.8 17.2 -13.2 -19.6 -20.4 4.0 13.2 122 -21.6 -10.8 25.2 (*) 

' 1968, exports, f.a.8. value, imports, c.i.{. value, adjusted. Beginning with 1967, figures were adjusted to reflect change in U.S. Department of Commerce reporting of 
mubttnde cna steel value. 

2 imports, c.i.{. value, adjusted. 

3 Not available. 


ty es a my hy ay ay et ey er peng nm ry eter 
U.S. Central intelligence Agency, September 20, 1991 and Advance Report on U.S. Merchandise Trade, U.S. Department of Commerce, 


U.S. wede belance,' by major commodity categories, and by specified periods, January 1968-Auguset 1991 


(in billions of dollars) 
1990 1991 
County 1968 1989 1990 Iv / " Jan. Feb. Mar Apr May Jun. Jul. Aug. 
Commodity categories : 
Agiculure ...... 13.9 17.9 16.3 42 44 28 1.2 1.6 1.6 1.0 1.0 a hn 
Pevoleum and se- 

(unadjusted) 3.1 447 $46 16.2 -10.4 -10.0 45 -28 3.1 3.3 3.3 3.4 3.3 3.9 
Manufactured goods -146.! -108.2 -00.1 -24.3 14.7 10.5 -58 5.7 3.2 3.6 3.3 3.6 -76 7.0 
Selected counties : 

Ewope .. -125 -1.3 40 6 5.7 5.1 1.1 1.4 3.2 2.1 1.3 1.7 -01 7 
peeeeces 7 96 -75 -2.8 -1.4 1.0 4 5 5 -2 -.3 4 -4 7 
—_— peneeeesss $1.7 49.0 410 “11.7 -10.3 89 3.5 3.2 -36 3.3 -2.4 3.2 38 37 
9 -17.3 -24.3 7.1 43 3.3 -2.0 1.3 1.0 -1.0 -1.3 1.0 “1.1 1.4 
Unk value of U.S. im- 
ports of and 


. $16.12 $1680 $2034 $28.20 $1957 $1644 $2298 $18.58 $17.15 $1640 $1655 $1639 $16.08 $16.79 


, Exports, 2.8. value, unadjusted 1986-88 imports, c.i.f. value, unadjusted: +.) eee unadjusted. 
2 Beginning with February 1967, Suenp tated quietly eahenenemnbepets 


(g.2 Baverirg wih 108, re ware dusted rele! urge hU'S.Oeparnant of Camemarce reporting of por at costa ab seasonally unadjusted, rather than c.i.f. 


Source: Advance Report on U.S. Merchandise Trade, U.S. Department of Commerce, October 17, 1991. 
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